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Economic Security of the Enterprise as an Object of Management

Abstract. Introduction. The article conducts research and defines the essence of the enterprise as the primary link of the
economy and an independent business entity and law. The concept of "enterprise” is considered from the standpoint of different
branches of knowledge and concludes that the economic essence of the enterprise, as a whole, is that its activities are aimed at
making a profit, and its objective conditions are a continuous repetitive process of reproduction.

Purpose. The purpose of the article is to explore the specifics of economic security of the enterprise from the standpoint
of its consideration as an object of management.

Results. The scheme of properties of economic security of the enterprise as an object of management such as reliability,
flexibility, efficiency and controllability are constructed. In addition, there is a definition given to each of these properties and their
connection is shown. It is determined that today, ensuring the economic security of the enterprise is a priority for any
organizational and legal form of the enterprise.

Conclusions. The practical meaning of the obtained results is that they can be the basis for further study of the problems
of economic security of Ukrainian enterprises.
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Ceprienko 10. 1, acnipanT kadenpu ekoHoMiku Ta 6i3Hecy, XapkiBCbKHUM HaliOHAJbHUK YHiBepcHUTET
OyZiBHUIITBA Ta apxiTeKTypH, M. XapkiB, YKpaiHa

ExoHOMiyHa Ge3neKa NiANPUEMCTBA AK 06’ €KT ynpaBJ/IiHHA

AHomayia. Y cmammi nposedeHO 00CAi0HCeHHS ma GU3HAYEHO CYymHicmb nionpuemcmea sk NepeuHHoi JNaHKu
eKOHOMIKU ma camocmitiHozo cy6'ekma 2ocnodaprosaHHs i npaea. Po3eAssHymo noHsmms «nionpuemcmeo» 3 no3uyii pisHux
eany3ell 3HaHb I NidCyMOBAHO, WO eKOHOMIYHA CymHicmb hidnpuemcmea noJsieae 8 momy, wo liozo JislibHICMb cmasums 3a
Memy 00epiHcaHHs npubymky, a ii 06’ekmugHUMU yM0O8aMU € 6e3nepep8HUll NOCMIliHO N08MOpPHEAaHUll npoyec 8i0MBOPEHHSI.
BusHaueHo, ujo disabHicmb sik Halieaxcaugiwia CymHicHa 03HAKA NiOnpueMcmaea € 00HIE 3 20108HUX NPUYUH ICHYBAHHS N02.1510i8
Ha nidnpuemMcmeo sIK Ha OUHAMIYHY cucmemy, 64acmu8ocmsmu sKoi € HadiliHicmb, 2HyuKicmb, pe3yabmamugHicmy,
doszompueasicme ma kepogaHicmo. JlocaidnceHo cneyugdiky ekoHoMiuHOI 6e3neku nionpuemcmea 3 no3uyii ii posaasdy sk
06’ekma ynpasniuHsi. [Io6ydosaHo cxemy saacmugocmeti ekOHOMIYHOT 6e3neku nidnpuemcmaa sik 06’ ekma ynpasaiHHs makux sk
HadiliHicmb, 2Hy4Kicmb, pe3y1bmamusHicms ma KeposaHicme. HadaHo 8U3Ha¥eHHs1 KOXCHOI 3 yux esaacmusocmetl ma nokasaHo
ix 83aem038’30k. BcmaHo8.1eHO, W0 8U3HAYA/NbHOK POPMOI0 NPOsi8Yy eKOHOMIYHOI c80600u hidnpuemcmeaa, mobmo Kpumepiem
BU3HAYEHHS] eKOHOMIYHOI 6e3neKu, € 841acHICMb 8 YacmuHi 80100iHHS pecypcamu, 30iliCHIOBAHHS yNPABATHHS, PO3NOPSOHCEHHS
doxodamu, a 0CHO8Y eKOHOMIYHOI c80600U NPOMUCA08020 NIOnpUEMCMBA CMAHOBUMb c80600a npas 8saacHocmi. BusisieHo, ujo
aKmya/abHUM HA CYy4acHOMY emani OYHKYIOHY8aHHS eKOHOMIKU ma zocnodapcmea € Hoeull nidxid 0o ynpagsaiHHs
nionpuemcmeamu ma po3pobka makoi 2ocnodapcbkoi cmpamezii, ska 6 Moaaa do3soaumu opzaHizayiro i nidmpumky ceoix
nepesaz Ha puHKy 8 00820cmpoko8oMy nepiodi. Cbo2o0HI 3a6e3neyeHHs1 eKOHOMIYHOI 6e3neKku nionpuemcmea € npiopumemHum
3a80aHHsAM 045 Gy0b-s1KOi opzaHizayilino-npagosoi gopmu nionpuemcmead. BupiuieHHs] Yb020 NUMAHHSI 8KAIOYAE YCYHEHHS
308HIWHIX Ma 6HyMpiWHIX 3a2po3, a Makoxc po3pobky cmpamezii cmilikozo, eKOHOMIYHO 6e3ne4Ho20 ma egpeKmueHo20
po38uUmMKy 8 00820cmpoKositi nepcnekmusi. [[pakmu4He 3HA4EHHS 00ePHCAHUX Pe3y.16mamie noaAs2ae 8 MoMy, Wo B0HU MOKCYMb
6ymu 0CcHO8010 04151 N00A1bW 020 00CAI0NHCeHHS hpob.ieM 3a6e3neveHHs eKOHOMIYHOI 6e3neku nidnpuemcme Ykpainu.

Kawouoei cnoea: ekoHomiuHa 6e3neka; nionpuemcmeo; 3a2po3u; ynpasAiHHsI.

Formulation of the problem. The current stage of the In modern economic conditions, ensuring the
economy requires a new approach to enterprise economic security of the enterprise is a priority for any of
management, the development of such an economic its organizational and legal forms, the solution of which
strategy that has allowed the organization to maintain its  includes not only eliminating the threat of crisis, but also
competitive advantages in the long run. In today’s maintaining sustainable and most effective development
conditions, it is very important to ensure sustainable and and forming a cost-effective trajectory of sustainable
most efficient operation of the enterprise. One of the  development. All the above determines the relevance of
main factors in the high potential of its development and  this study.
growth in the future is economic security. Analysis of recent research and publications. The

problem of exploring the essence and ensuring the
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economic security of the enterprise is quite widely
represented in the scientific works of such Ukrainian and
foreign scientists as: M. Bayeux, I.Blank, S. Bir,
0. Vishnevskaya, S. Glazyev, E. Grandry, E. Gottelmann,
R. Datskiv, Z.Zhivko, 0. Zakharov, E. Kamyshnikova,
O. Kirichenko, G. Kozachenko, A. Laptev, T.Logutova,
O. Lyashenko, N. Mayer, V. Ortynsky, . Stratan,
V. Tambovtsev [1]. The research of these scientists studies
the economic security of the enterprise from different
functional and essential approaches, but modern science
faces the lack of a single definition of economic security,
lack of understanding of its main features, which reduces
the predictability of prospects and the identification of
threats and dangers. That is why it is necessary to study

the economic security of the enterprise and
characteristics of the enterprise as an object of
management in order to ensure its sustainable

development.

Formulation of research goals. The purpose of the
work is to study and define the essence of the enterprise
as the primary link of the economy and an independent
business entity and law, as well as to study the specifics of
economic security of the enterprise from the standpoint
of its consideration as an object of management.

Outline of the main research material. The study of
the essence and consideration of the definitions of
economic security allow us to make assumptions about
the existence of certain specifics of economic security of
the enterprise from the standpoint of its consideration as
an object of management. There are several reasons,
which, in fact, relate not so much to the general
understanding of the economic security of the enterprise,
but to it as an object of management, which make it
possible to assume the existence of such specifics. In
particular, such reasons include, firstly, the need to clarify
the understanding of the enterprise as an object of
management, and secondly, as an object, that, striving to
achieve a certain level of economic security, requires the
choice of methodological basis and special tools for
managing such security.

It is necessary to note that the presence of a strong
potential of knowledge of management could create the
illusion of transparency of the first reason, i.e. the
understanding of the enterprise as an object of
management. Indeed, "enterprise as an object of
management" is not only common, but also a mandatory
topic of many texts and textbooks on management [2; 3].
However, the specification of the research requires a
deeper study of the characteristics of the enterprise as an
object of management, which may arise at the
intersection of different areas of knowledge about the
enterprise. Variety of views on the object of management,
which in this case is the enterprise, is a prerequisite for
identifying security factors in the management of such an
object or, conversely, a prerequisite for identifying threats
to its economic security. In addition, any enterprise is a
rather complex socio-economic system, the achievement
of a certain state of economic security of which

significantly depends on the ability to reconcile certain
interests, the bearers of which are representatives of both
external and internal environment of the enterprise. This
provision, on the one hand, complements the need to
clarify the understanding of the enterprise as an object of
management, and on the other — concerns the choice of
theoretical basis for managing economic security of the
enterprise, i.e. focusing on a particular economic theory
of such management [11; 12]. Therefore, the study of
economic security as an object of management must be
preceded by some explanations.

Economic security is not an abstract concept. At each
stage of the vertical of economic security — from the
highest to the lowest — such a concept has a specific
subject field: interstate relations, state, region, enterprise
or human life. Each subject field has its own characteristics
and specifics for identifying its economic security [9].
However, the enterprise remains the main structural unit
of the economy of any type: both administrative-
command and market. The study of the enterprise itself,
its essential characteristics, and components, internal and
external relations in the context of the study of
management of its economic security becomes
particularly relevant.

The destruction of the old system of operation, the
creation of new foundations and the opening of new
opportunities, the need to reconsider views on enterprise
in the context of globalization and many other factors
require the study of the theoretical basis of "enterprise"
in various fields of knowledge that intersect with
economic security. Therefore, before considering the
economic security of the enterprise as an object of
management, we must focus on a multifaceted
consideration of its actual subject field, i.e. the enterprise.

The enterprise can be considered as the primary link
of the economy, and as a certain set of means of
production, their complex, and as a certain team, which
under the guidance of managers produces goods or
provides services, or as an object of law and so on [8; 17].
Let’s consider the interpretation of the concept of
"enterprise" in terms of different areas of knowledge,
which in aggregate form are given in table. 1.

We comment on the interpretation of the concept of
enterprise from the point of view of different branches of
knowledge, of course, based on the fact that the very
linguistic form of this concept combines both property-
value and effective-entrepreneurial nature. The point is
that the term "enterprise" in the Russian language is used,
as a rule, in two meanings. The first meaning reveals the
concept of the enterprise as a production institution - a
factory, factory, workshop. In the second sense, it means
conceived, done by someone. Such ambiguity is not
inherent in the Ukrainian language.

In the legal literature, which reveals the realm of the
legal field of knowledge, it is repeatedly emphasized that
the concept of "enterprise" has an economic origin and,
above all, is an economic category.
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Table 1. Interpretation of the concept of "enterprise” in different fields of knowledge

Field of knowledge

Interpretation of the concept

Law

The enterprise is the main organizational unit of the national economy of Ukraine. Enterprise — an
independent business entity, which has the rights of a legal entity and carries out production, research
and commercial activities in order to obtain the appropriate profit (income).

Enterprise as an object of civil law — is a property complex used for business activities.

An enterprise is a separate property complex owned by an entrepreneur who is the object of law

Economics

An enterprise is a business unit in which the factors of production are combined systematically and
purposefully in order to achieve the goals of this business unit and its owner after the manufacture and
sale of products (works, services).

The enterprise is a system of logical models.

Enterprise (industrial) — a complex engineering complex that can be the object of criminal intentions
and actions in the current conditions, and terrorism, claims of criminal structures, unfair competitors,
raiders.

Administration

An enterprise is an object of management, which in the conditions of market relations and competition
is a complex multilevel hierarchical system, the main purpose of which is to meet the relevant needs of
society in goods (services) in the long run and maintain its competitiveness.

An organization (enterprise) is a combination of elements for the implementation of a program or goal
based on certain rules and procedures.

An enterprise is a set of actions that lead to the formation and improvement of relationships as a whole.

Enterprise — a mechanism that provides an exchange of activities and controls the games within the
organization, as well as creates conditions for the activity of game participants.

Enterprise — a set of production units associated with common interests in the production of a product
or group of products.

An enterprise is a socio-economic institution, i.e. a set of people and groups united to achieve any goal,

solve problems based on certain rules and procedures, division of labor and responsibilities.

Source: [2-5; 18-20]

The enterprise is an independent business entity and
law. Moreover, among the subjects of economic law, the
dominant place belongs to such a subject as an enterprise.
This is due to the special economic and social functions of
the enterprise in the economic system, namely the
functions of the producer who meets the social needs of
products, works and services.

Thus, from the point of view of law in general and
domestic legislation in particular, an enterprise is an
independent economic organization created and
registered in the manner prescribed by law to carry out
economic activities to meet public needs in goods
(products, works, services) and profit. It acts on the basis
of the charter, enjoys the rights and performs the duties
of its activities, is a legal entity, has an independent
balance sheet, current and other bank accounts [3].

The economic essence of the enterprise, as a whole, is
that its activity is aimed at making a profit, and its
objective conditions are a continuous, constantly
recurring process of reproduction.

As an object of management, which in the conditions
of market relations and competition is a complex
multilevel hierarchical system, the enterprise should be
considered simultaneously from several positions. Thus,
on the one hand, namely: from the standpoint of
integration into a complex system of market relations, the
main purpose of the enterprise is to meet the relevant
needs of society in goods or services in the long run.

On the other hand, the enterprise as an object of
management has its own goals, including ensuring the

appropriate level of competitiveness, increasing market
value, the formation of socially responsible behavior and
more. In general, within the system approach, the
enterprise as an object of management is considered
quite diverse — and as a phenomenon [14], and as a
process [16], and as a mechanism [15], and as a system of
logical models [18]. On the one hand, it complicates the
development of approaches to economic security
management, and on the other hand provides
opportunities to detail such approaches.

Particular attention in the study of economic security
of the enterprise as an object of management deserves
the position of J. K. Laft, who concerns the interpretation
of the enterprise as a social entity that has some freedom
of choice of activities and is a single structure whose
elements are interconnected and functioning in order to
achieve certain goals. This interpretation of the enterprise
at the same time reflects all its features that may be
essential in the study of economic security of the
enterprise as an object of management, namely: freedom
of choice, internal order (as acceptability to control) and
social formation.

In the context of the study, we can't ignore the
proposed Michel Crozier (M. Crozier) conflict-game
approach to the organization (enterprise), considered in
many scientific papers at the intersection of economics
and mathematics. In particular, within the framework of
this approach, M. Crozier considers the enterprise "as a
sea of uncertainty with islands of certainty" [20]. This
approach reveals the immanence of economic security as
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a characteristic of the enterprise and, at the same time,
partly explains the difficulties associated with managing
economic security.

For the modern economy of Ukraine, one of the main
factors hindering the effective development of
enterprises, according to World Bank research, along with
the high level of taxes is the instability, uncertainty of the
economic business environment. Uncertainty, as the lack
of quantitative data on the probability of an adverse
outcome, is caused not so much by the lack of necessary
information, as its excess and distortion. In Ukraine, the
pace of generating new information - technological,
regulatory, economic, etc. — far ahead of the pace of
development of technologies for its transmission.
Therefore, the uncertainty that arises on this basis

manageability

significantly limits the economic freedom of enterprises,
thereby negatively affecting their economic security [12].

Activity as the most important essential feature of the
enterprise is one of the main reasons for the existence of
views on the enterprise as a dynamic system, the
properties of which are reliability, flexibility, efficiency,
longevity and manageability. The economic security of the
enterprise as an object of management inherited almost
all the properties of a dynamic system. Due to the high
degree of vulnerability, the exception is such a property as
longevity. In fact, the practical absence of such a property,
being in itself a threat, forms a number of features
inherent in the economic security of the enterprise as an
object of management. The properties of economic
security of the enterprise as an object of management are
shown in Fig. 1.

Properties of economic security
of the enterprise as an object
of management

reliability

conflict

Resulting

Figure 1. Properties of economic security of the enterprise as an object of management

Source: [19]

Being a dynamic system that is transformed from one
quality state to another, the enterprise does not lose the
qualities of a holistic system, due to such properties as
reliability, flexibility, manageability and efficiency.
Considering the economic security of the enterprise as an
object of management, each of these properties should be
remarked as follows [13]:

—reliability (the ability to ensure a certain level of
economic security of the enterprise by using a margin of
safety to counter the destructive effects of threats);

— flexibility (the ability to ensure a certain level of
economic security of the enterprise through the use of
different ways of reconciling interests);

— effectiveness (ability to achieve the goals of
managing the economic security of the enterprise);

—manageability (ability to influence the effectiveness
of economic security management).

The last property of economic security of the
enterprise as an object of management - manageability -
describes the ability of the system to regulate and to some

extent — to self-regulation. However, self-regulation of
economic security of the enterprise is extremely limited,
while regulation can be carried out only to a certain
extent. Partially the control limitation comes from a
truncated set of its properties, due to the lack of such a
property as longevity, in part — a tight intersection of the
properties of economic security of the enterprise as an
object of management. Namely: such properties as
reliability and flexibility can conflict, contradict each
other, thus negatively affecting performance and reducing
the manageability of economic security of the enterprise.
Thus, one of the main features of economic security of the
enterprise as an object of management is partial
controllability.

The main reasons for the specificity of economic
security of the enterprise as an object of management
should be sought [6]:

—in the essential features of the proposed
understanding of economic security of the enterprise as a
measure of economic freedom,
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—in the conceptual confusion of explaining the
phenomenon of enterprise

—in the manifestations of some factors of exogenous
origin.

Therefore, first, considering industrial enterprises, we
note that the main form of manifestation of their
economic freedom, i.e. a measure of economic security, is
property as the right to own resources, exercise
management, dispose of income, etc. Thus, the basis of
economic freedom of an industrial enterprise is the
freedom of property rights. Such a basis has not only a
purely scientific explanation, but also a semantic and
etymological basis, namely the Latin word “libertas”,
which means "freedom", today primarily refers to political
and social freedoms, whereas originally it had only a legal
interpretation and concerned its disposal destiny, life,
personal needs.

The economic security of such enterprises depends on
the components of property rights that they have been
able to secure [7]. The formation of a set of such
components is not endless, and that is why economic
freedom is subject to the first restrictions associated with
the possibility of choice, thereby threatening the
economic security of the enterprise.

Secondly, undergoing a series of transformations,
economic freedom of property rights begins to determine
the content of the process of managing enterprises that
act as objects of property rights. Therefore, when
highlighting a separate type of enterprise management
activities, we should recognize that it is also determined
by the appropriate set of property rights. If some
circumstances are neglected, the possibility of choosing

alternatives to management decisions may well serve as a
criterion for the level of economic freedom of this type of
activity. Economic freedom of management includes the
freedom of economic activity, which is creative and
appropriate activity of the subject, based on the
comparison of the result with the costs incurred in order
to obtain certain benefits.

In the process of achieving their own goals, a conflict
of economic interests is inevitable. As a result, each
enterprise seeks to neutralize the efforts of competitors
and provide favorable conditions for achieving their goals.
Therefore, freedom of competition is one of the types of
economic freedom of enterprises, because competition is
their natural state and condition of development. Of
course, competition restricts the economic freedom of
participating enterprises (there is a decrease in choice).
However, having some economic freedom and relying on
such a property of a dynamic system as flexibility, the
enterprise not only adapts to the competitive
environment, which is constantly changing, but also
generates conditions of competition, thereby expanding
the possibilities of choice [10]. As a result, the enterprise
reduces the choice for competitors, while strengthening
its own economic security.

Conclusions. Therefore, given the very important fact
that the economic security of the enterprise, acting as a
measure of economic freedom, is influenced by the
described factors, the effect of which is twofold, we
should hypothesize: economic security of the enterprise is
a specific object of management, which should be
classified as partially controlled system.
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